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Abstract:

This study aimed to test the validity of Wagner's law in the Algerian
economy (1990 - 2017) using the cointegration analysis and error correction
model (ECM), The Granger Causality are employed on six versions of
Wagner's law. The results show that there is a relationship between
government expenditure and GDP only in the sixth version and the absence
of the rest of the other versions, this result is supported by Granger
causality, means that wagner’s law is not valid in the Algerian economy.
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Cependent WVariable: DLRGEY
Method: Least Squares
Date: 12/01/19 Time: 11:00
Sample (adjusted) 1991 2017
Included ocbservations: 27 after adjustimenis
Wariable Coefficient Std. Error t-Statistic FProb.
c 6. 055483 1.896940 3192237 00029
DLRGDPF 1.150995 0.528267 2235502 0.0z249
Ef-1) -0.094013 003656474 -2 577557 00165
R-=quared 0. 472152 Mean dependent var 1.0285907
Adjusted R-squared 0. 427046 S 0. dependent var 3 500118
S.E. ofregression 1249330 Akaike info criterion 1.529078
Sum sqguared resid 0840493 Schwarz criterion 1.673060
Log likelihood -17.64255 Hannan-Zwuinn criter. 1.571891
F-statistic 15326139 Durbin-\Watson stat 1.8574326
ProbiF-statistich 0. 000000
Eviews 10.0 jlas¥l meliadl cila s s yusall
szilyt A slas | @l (5) oy Jouzd
Sal | JlesY | AQguaddl F | n aad) 4 b zigall
053 | 08916 | 011540 | 20 | LRGE uus¥ LRGDP
1
a8, | 0.2574 | 1.44880 LRGDP _u.i¥ LRGE
058 | 01871 | 181743 | 20 | LRGEPP cuus¥ LRGDPP
2
a8, | 0.7738 | 0.36652 LRGDPP ;¥ LRGEPP
oy 0.3692 1.04509 26 LRGE uwui¥ LRGDPP
3
oas, | 03511 1.17672 LRGDPP i ¥ LRGE
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